ENRCLLED HOUSE

BILL NO. 2728 By: Benson, Askins, Beutler, Wlls,
Mat | ock, Covey, Easley, Turner
and Perry of the House

and

Tayl or, Hobson, WIIlians and
Morgan of the Senate

An Act relating to schools; anending 70 O. S. 1991, Section 11-
103. 6, as anended by Section 1, Chapter 320, O S.L. 1999 (70

O. S. Supp. 1999, Section 11-103.6), which relates to curricul um
st andards; addi ng sets of conpetencies as a requirenment for high
school graduation; clarifying that listed electives are not
limted; deleting diplom of honor requirement; allow ng certain
additional courses with certain content and rigor; allow ng
certain courses taught in a certain manner to count toward
graduati on requirenents; adding certain courses; deleting
certain courses; adding certain arts requirenent; requiring
students to conplete a certain nunber of elective courses;
requiring school districts to encourage students to conplete
foreign | anguage units; prohibiting a student fromreceiving
graduation credit for a class taken nore than once; requiring
school districts to offer a certain number of courses necessary
to allow students to graduate; providing certain definitions;
directing the State Departnent of Education to work with schoo
districts on approving certain courses; providing for approva
of certain courses; requiring school districts to pay for
concurrent enroll nment courses only under certain conditions;
listing costs to schools; stating legislative intent regarding
fees charged for concurrent enroll ment courses; allow ng courses
to be taken in any sequence; allowing credit to be awarded for
courses with certain enbedded conpetencies; establishing
standard di pl ona requirenments for students on individualized
education prograns and for students in alternative education
providing for an International Baccal aureate Di pl onm; allow ng
district boards of education to issue a certificate of
distinction; providing certain qualifications for a certificate
of distinction; authorizing the application of certain
vocational -techni cal program courses and advanced pl acenent
courses toward qualifications for a certificate of distinction
defining terns; prohibiting colleges and universities from
requiring a certificate of distinction for adm ssion; anendi ng
Section 4, Chapter 320, O S.L. 1999 (70 O S. Supp. 1999, Section
6-189.1), which relates to certification requirenents for

mat hemati cs teachers; providing an inplenentation date;

nmodi fyi ng prohibition for enploying nathematics teachers for
certain grades; providing an exception for certain period,
requiring certain teachers to obtain certification or an
endorsenment by a certain date; providing criteria for mddle

| evel certification; providing criteria for niddle |eve
endorsenent; allowing for one free test or professiona

devel opnent institute for certain teachers; requiring certain
teachers to conplete certain test in order to teach certain
grades; requiring certain teachers to have certain credit hours
in order to teach high school credit courses; providing for
certification of certain teachers; establishing criteria for a
prof essi onal devel opment institute in niddle | evel mathenmatics;
anendi ng Sections 7, 8 and 11, Chapter 320, O S.L. 1999 (70 O S
Supp. 1999, Sections 3-132, 3-133 and 3-136), which relate to
charter schools; clarifying requirenents for sponsoring a
charter school; requiring charter schools to address graduation
requirenents in the charter; anending Section 20, Chapter 320,
O S. L. 1999, 70 O S. 1991, Section 8-103, as |ast anended by
Section 21, Chapter 320, O S. L. 1999 and Section 23, Chapter
320, O S. L. 1999 (70 O S. Supp. 1999, Sections 8-101.2, 8-103
and 8-103.2), which relate to the Education Open Transfer Act;



exenpting certain student transfers fromthe Educati on Open
Transfer Act; requiring notification of the parents by a certain
date; requiring the parents to notify the school district about
enroll ment by a certain date; nodifying athletic eligibility for
certain transfers; anending 70 O S. 1991, Section 6-114, as | ast
anended by Section 34, Chapter 320, O S. L. 1999 (70 O S. Supp
1999, Section 6-114), which relates to disciplinary policy for
school districts; nodifying school district authority to adopt a
dress code; nodifying school district authority to adopt a

uni form dress code; amending Section 2, Chapter 353, O S. L.

1992, as amended by Section 1, Chapter 153, O S.L. 1994, Section
3, Chapter 353, O S. L. 1992, as |ast anended by Section 1,
Chapter 190, O S. L. 1999, Section 4, Chapter 353, O S. L. 1992

as | ast amended by Section 2, Chapter 190, O S.L. 1999, Section
5, Chapter 353, O S.L. 1992, as |ast anended by Section 3,
Chapter 190, O S.L. 1999 (70 O S. Supp. 1999, Sections 2602
2603, 2604 and 2605), which relate to the Okl ahoma Hi gher
Learni ng Access Program clarifying purpose of the Program
updating certain terms; clarifying how awards are paid;

nodi fying eligibility requirements; changing incone eligibility
amount; anendi ng Sections 37, 38, 39 and 40, Chapter 320, O S. L.
1999 (70 O S. Supp. 1999, Sections 2610, 2611, 2612 and 2613),
which relate to the Okl ahoma Tuition Schol arship Act; updating
statutory cites; clarifying purpose of the Schol arship Program
updating certain terms; clarifying how scholarship awards are
paid; nodifying eligibility criteria; adding certain eligibility
criteria; providing an inplenmentation date for the schol arshi ps;
providing limtation for certain scholarship award; deleting
certain | anguage; anmending Section 41, Chapter 320, O S. L. 1999
(70 O'S. Supp. 1999, Section 3953.2), which relates to the

Okl ahoma Tuition Schol arship Trust Fund; updating certain terns;
clarifying how schol arship awards are paid; anending 70 O S.
1991, Section 3954, as |ast anended by Section 42, Chapter 320,
O S. L. 1999 (70 O S. Supp. 1999, Section 3954), which relates to
the trustee duty of care for the Oklahonma State Regents for

Hi gher Education; adding the Okl ahoma Tuition Schol arship Trust
Fund to certain reporting requirenents; stating |egislative
intent that certain entities coordinate spring break dates;
requiring certain schools to schedule spring break on certain
dat es; anendi ng Section 56, Chapter 320, O S.L. 1999, which
relates to inplenmentation of certain sections of |aw, nodifying
sections of |law, repealing Section 1, Chapter 251, O S.L. 1998,
as anmended by Section 2, Chapter 320, O S. L. 1999 and Section 2,
Chapter 251, O S.L. 1998, as anended by Section 3, Chapter 320,
O S. L. 1999 (70 O S. Supp. 1999, Sections 11-103.2c and 11-

103. 2d), which relate to the di plom of honor; providing for
codification; providing an effective date; and declaring an

emer gency.

BE I T ENACTED BY THE PEOPLE OF THE STATE OF OKLAHOVA:

SECTI ON 1. AMENDATORY 70 O S. 1991, Section 11-103.6, as anmended by
Section 1, Chapter 320, O S.L. 1999 (70 O S. Supp. 1999, Section 11-103.6), is
anmended to read as foll ows:

Section 11-103.6 A. The State Board of Education shall adopt curricul ar
standards for instruction of students in the public schools of this state that are
necessary to ensure there is attainnment of desired |evels of conpetencies in a
variety of areas to include |anguage, mathematics, science, social studies and
comuni cation. All students shall gain literacy at the elenmentary and secondary
| evel s through a core curriculum Students nust develop skills in reading,
writing, speaking, conputing and critical thinking. They also nust |earn about
cultures and environnents - their own and those of others with whomthey share the
earth. Students, therefore, nust study social studies, literature, |anguages, the
arts, mathematics and science. Such curricula shall provide for the teaching of a
hands-on career exploration programin cooperation with vocational -technica
education schools. The core curriculumshall be designed to teach the
conpet enci es for which students shall be tested as provided in Section 1210.508 of
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this title, and shall be designed to prepare all students for enploynent and/or

post secondary postsecondary education

B. Beginning with the 2002-2003 school year, in order to graduate froma
public high school accredited by the State Board of Education with a standard
di pl oma, students shall conplete the follow ng core curriculumunits or sets of
conpetenci es at the secondary | evel

1. Language Arts — 4 units or sets of conpetencies, to consist of 1 unit or

set of conpetencies of grammar and conposition, and 3 units fromthe followng
language—arts—elesctives—- or sets of conpetencies which may include, but are not

Iintted to the follomnng courses: Anerican Literature o+, English Literature

;;hégs—z—oL—ths—LpLLe} vorld Literature Advanced Eninsh Courses or Speech

ot her English courses with content and/or rigor equal to or above grammar and

COITpOSI tion;

2. Mathematics — 3 units or sets of conpetencies, to consist of 1 unit or
set of conpetencies of Algebra | or Algebra | taught in a contextual nethodol ogy,
and 2 units f+romthe followngmethematics—electives— or sets of conpetencies
whi ch may include but are not limted to, the follomnng cour ses: Algebra I er,
GEonetry M egLH ol i

. or Geonetry taught in a contextuaI nethodology,
Trigononetry, Math Analysis or Precalculus Cal cul us, Statistics and/ or

Probability, 3 3 3 Conput er
Sci ence, or other nathenatics courses Wi th content and/or rigor equal to or above
Al gebra |I. Provided, credit nay be granted for Applied Mathematics | and Il and

Comput er Sci ence whet her taught at the conprehensive high school or at a
vocati onal -t echni cal school

3. Science — 3 units or sets of conpetencies, to consist of 1 unit or set of
conpetencies of Biology | or Biology | taught in a contextual nethodol ogy, and 2

units fromthe following science electives — or sets of conpetencies in the areas

of life, physical, or earth science or technol ogy which may include, but are not

Iinited to t he foIIoming courses: Chenmistry | or, Physics (which are required-to

LLLLe} Biology II Chenistry II Physi cal Science Earth Sci ence, Botany,
Zoology, Physiology, Astronony, ep Applied SeLenee—eBL9Logy#@henkstpy——Phychs—

gpade PhySICS, PrinCiples of Technology qualified agricultural education cour ses,

or other science courses with content and/or rigor equal to or above Biol ogy |
Provi ded, credit may be granted for the Applied Science{Bi ol ogy/ Chenistry,
Physi cs, and Principles of Technol ogy) whet her taught at the conprehensive high
school or at a vocational -technical school; and

4. Social Studies — 3 units or sets of conpetencies, to consist of 1 unit or
set of conpetencies of United States History, 1/2 to 1 unit or set of conpetencies
of United States Government, 1/2 unit or set of conpetencies of Oklahoma History,
and 1/2 to 1 unit fromthe following social studies electives - or set of
conpet enci es mhich nay incIude but are not Iintted to, t he foIIomnng cour ses:
World History {w i
L9F—FH—SeGLF9n—;;~;O3r2—9L—LhLS—PFLLe} GEOgraphy, Econontcs Anthropology,
Psychology—orSociology or other social studies courses with content and/or rigor
equal to or above United States History, United States Governnent, and Okl ahoma
Hi story; and

5. Arts — 2 units or sets of conpetencies which nmay include, but are not
limted to, courses in Visual Arts and General Music.

C. In addition to the 15 units or sets of conpetencies of core curriculum
requi renents established in subsection B of this section, in order to graduate
froma public high school accredited by the State Board of Education students
shall conplete any additional course requirenments or recommended el ective courses
as may be established by the State Board of Education and the | ocal school board.
School districts shall strongly encourage students to conplete two units or sets
of conpetencies of foreign | anguages.

D. No student shall receive credit for high school graduation nore than once
for conpletion of the sane unit or set of conpetencies to satisfy the core
curriculumrequirenents of subsection B

E. A school district shall not be required to offer every course listed in
subsection B of this section, but shall offer sufficient courses to allow a
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student to neet the graduation requirenents during the secondary grade years of
t he student.

F. For purposes of this section—a—unpit";

1. "Contextual methodol ogy" neans acadenmi c content and skills taught by
utilizing real-world problens and projects in a way that hel ps students understand
the application of that know edge;

2. "Qualified agricultural education courses" nmeans courses that have been
deternmned by the State Board of Education to offer the sets of conpetencies in
the Priority Acadenm ¢ Student Skills (PASS), as adopted by the Board, for one or
nore science content areas and which correspond to academ c science courses.
Qualified agricultural education courses shall include, but are not limted to,
Horticulture, Plant and Soil Science, Natural Resources and Environnental Science,
and Ani mal Science. The courses shall be taught by teachers certified in
agricultural education and conply with all rules of the Gkl ahona Departnment of
Vocational and Techni cal Education

3. "Rigor" neans a level of difficulty that is appropriate for the grade
Il evel and that neets state and/or national standards;

4., “Sets of conpetencies” neans those skills and conpetencies that are
specified in the Priority Academ c Student Skills (PASS), as adopted by the State
Board of Education, subchapter 5, Chapter 15, Title 210 of the Okl ahoma
Adm ni strative Code, and other skills and conpetenci es adopted by the Board; and

5. "Unit" means a Carnegie Unit as defined by the North Central
Associ ation’s Comm ssion on School s.

Cc- 1. The State Board of Education shall adopt a plan to ensure that
rigor is maintained in the content, teaching nethodol ogy, |evel of expectations
for student achi evenent, and application of learning in all the courses taught to

nmeet the graduation requirenents as specified in subsection B of this section.

2. The State Board of Education shall allow as rmuch option at the | ocal
district level as is possible without dimnishing the rigor or underm ning the
intent of providing these courses. To acconplish this purpose, the State
Department of Education shall work with I ocal school districts in review ng and
approvi ng courses taught by districts that are not specifically listed in
subsection B of this section. Local options nay include, but shall not be limted
to, cenparable courses taken by concurrent enrollment e+, advanced placenment, and
conparable or correspondence, or courses bearing different titles.

3. If a student enrolls in a concurrent course, the school district shal
not be responsible for any costs incurred for that course, unless the schoo
district does not offer enough course selection during the student’s secondary
grade years to allow the student to receive the courses needed to neet the
graduation requirenments of subsection B of this section. |If the school district
does not offer the necessary course selection during the student’s secondary grade
years, it shall be responsible for the cost of resident tuition at an institution
in The Okl ahona State System of Higher Education, fee, and books for the
concurrent enroll nment course, and providing for transportation to and fromthe
institution to the school site.

It is the intent of the Legislature that for students enrolled in a
concurrent enroll ment course which is paid for by the school district pursuant to
this paragraph, the institution charge only the supplenentary and special service
fees that are directly related to the concurrent enroll nent course and enrol | nent
procedures for that student. It is further the intent of the Legislature that
fees for student activities and student service facilities, including the student
health care and cultural and recreational service fees, not be charged to such
students.

4. Credit for the courses units or sets of conpetencies required in
subsection B of this section shall be given when such courses units or sets of
conpetencies are taken in the seventh or eighth grades if the teachers are
certified or authorized pursuant to Section 6-189.1 of this title to teach the
courses—at the internmediate or secondary level subjects for high school credit and
the required course rigor is maintained. Al units or sets of conpetencies
required for graduation may be taken in any sequence reconmended by the | oca
school district.
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D- H_ As a condition of receiving accreditation fromthe State Board of
Education, all students in grades nine through twelve shall enroll in a mininum of
si X periods, or the equivalent in block scheduling, of rigorous academ c and/ or
ri gorous vocational courses each day, which may include arts, vocal and
i nstrunental nusic, speech classes, and physical education classes.

E- |. Academ c and vocational -techni cal courses designed to offer sets of
conpetenci es integrated or enbedded within the course that provide for the
teaching and | earning of the appropriate skills and know edge in the Priority
Acadeni ¢ Student Skills (PASS), as adopted by the State Board of Educati on, may
upon approval of the Board be counted for academ c credit and toward neeting the
graduation requirenments of subsection B of this section. The State Board of
Education shall provide an option for high school graduation based upon attai nnent
of the desired levels of conpetencies as required in tests pursuant to the
provi sions of Section 1210.508 of this title. Such option shall be in lieu of the
amobunt of course credits earned.

E-J. The State Board of Education shall prescribe, adopt and approve a
pronption system based on the attainment by students of specified | evels of
conpetenC|es in each ar ea of the core currlculun1 Provided.—however that

K. Children who have individualized education programs pursuant to the
Individuals with Disabilities Education Act (I DEA), and who satisfy the graduation

requi renents through the individualized educati on programfor that student shal
be awarded a standard dipl oma

L. Students enrolled in an alternative education program who neet the
requirenents of their plans | eading to high school graduation devel oped pursuant
to Section 1210.568 of this title shall be awarded a standard di pl oma.

M  Any student who conpletes the curriculumrequirenents of the
I nternational Baccal aureate Di pl oma Program shall be awarded a standard dipl ona.

SECTI ON 2. NEW LAW A new section of law to be codified in the
Ckl ahoma Statutes as Section 11-103.6¢ of Title 70, unless there is created a
duplication in nunbering, reads as follows:

A. District boards of education may devel op and issue a certificate of
distinction that is to be awarded to students, beginning with students in the
2000- 2001 hi gh school graduating class who have nmet or exceeded the foll ow ng
criteria by the end of their senior year in high school with at |east a 3.25 grade
poi nt average on a 4.0 scale:

1. Earned four units each in English, mathematics, social studies, and
sci ence;

2. Earned two additional units in the area of technology, the humanities, or
the arts;

3. Earned two units in a foreign | anguage; and

4. Achieved a satisfactory score, or its equivalent, on all end-of-
instruction tests as required pursuant to Section 1210.508 of Title 70 of the
Okl ahorma Statutes, as those tests are inplenmented.

B. For purposes of this section, applicable vocational-technical classes
of fered by conprehensive high school vocational-technical prograns shall qualify
for technol ogy, science, and nathematics units. Students enrolled in the prograns
may use one unit of their six concentrated vocational -technical curriculumunits
for one unit of mathematics required by this section and one unit of their six
concentrated vocational -technical curriculumunits for one unit of science
required by this section. Advanced placenent classes in the subject areas |isted
in paragraphs 1, 2, and 3 of subsection A of this section may be substituted on a
course-by-course basis to satisfy the acadenmic units required for a certificate of
di stinction.

C. For purposes of this section, “unit” neans a Carnegie Unit as defined by
the North Central Association’s Com ssion on School s.
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SECTI ON 3. NEW LAW A new section of law to be codified in the
Ckl ahoma Statutes as Section 11-103.6d of Title 70, unless there is created a
duplication in nunbering, reads as follows:

Col | eges and universities shall not make holding a certificate of distinction
a part of their adnission standards.

SECTI ON 4. AMENDATORY Section 4, Chapter 320, O S.L. 1999 (70 O S
Supp. 1999, Section 6-189.1), is anended to read as foll ows:

Section 6-189.1 Any AL Beginning July 1, 2000, no school district shal
enpl oy any teacher enployed by apublic—school to teach mathematics in grades six
seven~ or eight, unless the teacher is licensed or shallbe certified at—the
intermediate to teach nmiddle or secondary | evel in nmathenmati cs—Anyteacher

received mddle | evel endorsenent pursuant to subsection B of this section. A

school district may enploy a teacher without such a license, certificate, or
endorsenent until Septenber 1, 2003, if the teacher becane licensed or certified
to teach prior to Septenber 1, 1999

B. Any teacher who becane |licensed or certified to teach prior to Septenber
1, 1999, does not have niddle or secondary level certification in nmathenatics, and
is serving in a school as a mathematics teacher for grades seven or eight shall be
required to obtain nmiddle I evel certification or niddle | evel endorsenent before
Septenmber 1, 2003. For such teachers, middle level certification or mddle | eve
endorsenent may be obtained as foll ows:

1. Mddle |level nmathematics certification — A teacher may obtain mddle
|l evel certification by successfully conpleting the appropriate Okl ahoma Subj ect
Area Test for niddle |l evel mathematics adnini stered by the Okl ahoma Conm ssion for
Teacher Preparation. The teacher shall not be required to take the Okl ahoma
Prof essi onal Teacher Examination for secondary students adnmi ni stered by the
Okl ahonma. Conmi ssi on for Teacher Preparation. A teacher granted middle |eve
certification pursuant to this paragraph shall be entitled to teach nmathematics in
grades seven and ei ght for high school graduation credit; and

2. Mddle |l evel endorsenent — A teacher may obtain a mddle | eve
endor senent by successfully conpleting a professional devel opnent institute in
nmi ddl e | evel nmathematics devel oped and adm ni stered by the Okl ahoma Conmi ssion for
Teacher Preparation. Any professional devel opment institute devel oped pursuant to
this paragraph shall neet the criteria as established in subsection G of this
section. A teacher granted niddle | evel endorsenent pursuant to this paragraph
shall not be entitled to teach mathematics for high school graduation credit.

C. Any teacher seeking nmiddle level certification or mddle | eve
endor senent pursuant to subsection B of this section shall be eligible to take the
Okl ahoma Subj ect Area Test in niddle |l evel mathenmatics one tine free of charge
after July 1, 2000, or participate in a professional devel opnent institute in
nmi ddl e | evel nmathematics devel oped and adm ni stered by the Okl ahoma Conmi ssion for
Teacher Preparation one tinme free of charge after July 1, 2000.

D. A teacher who is granted middle I evel certification in mathematics,
pursuant to subsection B of this section, may teach grade nine only if the teacher
successfully conpl etes the Okl ahoma Professional Teacher Exam nation for secondary
students.

E. A teacher who is granted niddle | evel endorsenment pursuant to subsection
B of this section may teach mathenatics courses in grades seven or eight for high
school credit only if the teacher has conpleted a m ni rum of twenty-four coll ege
credit senester hours of mathematics as specified by the State Departnent of
Educat i on.

F. Any teacher who becane |licensed or certified to teach prior to Septenber
1, 1999, did not have middle or secondary |evel certification in mathematics and
successfully conpleted the appropriate Okl ahona Subject Area Test for niddle |eve
mat hematics between July 1, 1999, and July 1, 2000, shall be granted a niddle
Il evel certificate pursuant to subsection B of this section
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G 1. Any professional developrment institute in nmiddle |l evel nmathematics
devel oped pursuant to this section and adm nistered by the Okl ahoma Conmi ssion for
Teacher Preparation shall:

a. consist of a minimumof thirty (30) clock hours,

b. be conpetency based,

C. enphasi ze effective | earning practices,

d. require coll aborati on anong partici pants, and

e. require each participant to prepare a work product which can be

utilized in the classroomby the participant;

2. Any professional developnent institute in mddle | evel nmathenatics
devel oped pursuant to this section and adm ni stered by the Okl ahoma Conmi ssion for
Teacher Preparation shall be chosen through a conpetitive bid process, be reviewed
by a professional devel opnment conmittee and other constituencies, and be subject
to peer review. Invitations to bid for a professional devel opnent institute shal
be open to any public or private entity.

SECTI ON 5. AMENDATORY Section 7, Chapter 320, O S.L. 1999 (70 O S
Supp. 1999, Section 3-132), is anended to read as foll ows:

Section 3-132. A The Gkl ahoma Charter Schools Act shall apply only to
charter schools formed and operated under the provisions of the act. Charter
school s shall enly be sponsored by only as foll ows:

1. By a local school district or—an—-area—vocational-technical school
district indistricts with an average daily nenbership of five thousand (5, 000) or
nmore and which all or part of the school district is located in a county having
nmore than five hundred thousand (500, 000) popul ation according to the | atest

f ederal Decennial Census; or

2. By an area vocational -technical school district only when the charter
school is located in a local school district served by the area vocational -
techni cal school district and only if the |local school district has an average
dai ly nmenbership of five thousand (5,000) or nore and which all or part of the
| ocal school district is located in a county having nore than five hundred
t housand (500, 000) popul ati on according to the |atest federal Decennial Census.

Addi tional charter schools may be sponsored as provided for in Section 8 3-
133 of this ast title.

Charter schools formed pursuant to the act shall serve as a pilot programto
denmonstrate the potential of expanding charter schools to other parts of the
state. Any charter or enterprise school operating in the state pursuant to an
agreenent with the board of education of a school district on July 1, 1999, may
continue to operate pursuant to that agreenent or may contract with the board of
education of the school district pursuant to the Okl ahoma Charter Schools Act.

Not hing in the Okl ahona Charter Schools Act shall prohibit a school district from
applying for exenptions fromcertain education-related statutory requirenents as
provided for in the Educati on Deregul ati on Act.

B. For purposes of the Cklahoma Charter Schools Act, “charter school” neans
a public school established by contract with a board of education of a schoo
district or an area vocational -technical school district pursuant to the Okl ahoma
Charter Schools Act to provide learning that will inprove student achi evenent and
as defined in the Elenentary and Secondary Education Act of 1965, 20 U.S.C. 8065

C. A charter school may consist of a new school site, new school sites or
all or any portion of an existing school site. An entire school district nmay not
become a charter school site.

SECTI ON 6. ANMENDATORY Section 8, Chapter 320, O.S.L. 1999 (70 O S
Supp. 1999, Section 3-133), is anended to read as foll ows:

Section 3-133. In addition to charter schools sponsored as provided for in
subsection A of Section # 3-132 of this act title, charter schools shall only be
sponsored by only as foll ows:
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1. By a local school district or—an-areavocational-technical school
district in districts with an average daily nmenbership of five thousand (5, 000) or
nore and which all or part of the school district is located in a county which is
contiguous with a county having nore than five hundred thousand (500, 000)

popul ation according the latest federal Decennial Census; p+evided—ne or

2. By an area vocational -technical school district only when the charter
school is located in a local school district served by the area vocational -
techni cal school district and only if the local school district has an average
daily menbership of five thousand (5,000) or nore and which all or part of the
| ocal school district is located in a county which is contiguous with a county
havi ng nore than five hundred t housand (500, 000) popul ati on according to the
| atest federal Decennial Census.

No charter school shall be chartered in School District 1029 in County No. 14
and School District 1027 in County No. 9.

SECTI ON 7. AMENDATORY Section 11, Chapter 320, O S.L. 1999 (70 O S
Supp. 1999, Section 3-136), is anended to read as foll ows:

Section 3-136. A A charter school shall adopt a charter which will ensure
conpliance with the foll ow ng:

1. A charter school shall conply with all federal regulations and state and
|l ocal rules and statutes relating to health, safety, civil rights and insurance.
By January 1, 2000, the State Departnment of Education shall prepare a list of
rel evant rules and statutes which a charter school nust conply with as required by
this paragraph and shall annually provide an update to the list;

2. A charter school shall be nonsectarian in its progranms, adm ssion
policies, enploynent practices, and all other operations. A sponsor may not
authorize a charter school or programthat is affiliated with a nonpublic
sectarian school or religious institution

3. The charter school shall provide a conprehensive program of instruction
for at least a kindergarten program or any grade between grades one and twel ve.
Instruction may be provided to all persons between the ages of five (5) and
twenty-one (21) years. A charter school may offer a curricul um which enphasi zes a
specific | earning philosophy or style or certain subject areas such as
mat hematics, science, fine arts, performance arts, or foreign I anguage. The
charter of a charter school which offers grades nine through twel ve shal
specifically address whether the charter school will conply with the graduation
requi renents established in Section 11-103.6 of this title. No charter schoo
shall be chartered for the purpose of offering a curriculumfor deaf or blind
students that is the same or simlar to the curriculum being provided by or for
educating deaf or blind students that are being served by the Okl ahonma School for
the Blind or the Okl ahoma School for the Deaf;

4. A charter school shall participate in the testing as required by the
Okl ahoma School Testing Program Act and the reporting of test results as is
required of a school district. A charter school shall also provide any necessary
data to the O fice of Accountability;

5. Except as provided for in the Oklahoma Charter Schools Act and its
charter, a charter school shall be exenpt fromall statutes and rules relating to
school s, boards of education, and school districts;

6. A charter school, to the extent possible, shall be subject to the sanme
reporting requirenments, financial audits, audit procedures, and audit requirenments
as a school district. The State Departnent of Education or State Auditor and
I nspector may conduct financial, program or conpliance audits. A charter schoo
shall use the Okl ahona Cost Accounting Systemto report financial transactions to
t he sponsoring school district;

7. A charter school shall conmply with all federal and state laws relating to
the education of children with disabilities in the sanme manner as a schoo
district;

8. A charter school shall provide for a governing body for the school which

shall be responsible for the policies and operational decisions of the charter
school ;
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9. A charter school shall not be used as a method of generating revenue for
students who are being home school ed and are not being educated at an organi zed
charter school site;

10. A charter school may not charge tuition or fees;

11. A charter school shall provide instruction each year for at |east the
nunber of days required in Section 1-109 of FTitle 70 of the Oklahoman Statutes this
title;

12. A charter school shall conply with the student suspension requirenents
provided for in Section 24-101.3 of Fitle 70 of the Oklahoms—Statutes this title;

13. A charter school shall be considered a school district for purposes of
tort liability under the Governnental Tort Cl ains Act;

14. Enpl oyees of a charter school may participate as nmenbers of the
Teachers' Retirenment System of Okl ahoma in accordance with applicable statutes and
rules if otherwi se allowed pursuant to | aw

15. A charter school may participate in all health and related insurance
progranms available to the enployees of the sponsor of the charter school

16. A charter school shall conply with the Okl ahoma Open Meeting Act and the
Okl ahoma Open Records Act; and

17. The governing body of a charter school shall be subject to the same
conflict of interest requirenents as a nenber of a | ocal school board.

B. The charter of a charter school shall include a description of the
personnel policies, personnel qualifications, and nmethod of school governance, and
the specific role and duties of the sponsor of the charter school

C. The charter of a charter school may be anended at the request of the
governi ng body of the charter school and upon the approval of the sponsor.

D. A charter school may enter into contracts and sue and be sued.
E. The governing body of a charter school may not |evy taxes or issue bonds.

F. The charter of a charter school shall include a provision specifying the
met hod or nethods to be enpl oyed for disposing of real and personal property
acquired by the charter school upon expiration or termination of the charter or
failure of the charter school to continue operations. Any real or persona
property purchased with state or local funds shall be retained by the sponsoring
school district.

SECTI ON 8. AMENDATCRY Section 20, Chapter 320, O S.L. 1999 (70 O S
Supp. 1999, Section 8-101.2), is anended to read as foll ows:

Section 8-101.2 A. On and after January 1, 2000, the transfer of a student
fromthe district in which the student resides to another school district
furnishing instruction in the grade the student is entitled to pursue shall be
granted if the transfer has the approval of the board of education of the
receiving district. A student granted a transfer nmay continue to attend the
school to which the student transferred with the approval of the receiving
district only, and any brother or sister of such student may attend such schoo
with the approval of the receiving district only. No student shall be pernmtted
to transfer nore than once in any school year.

If the grade a student is entitled to pursue is not offered in the district
where the student resides, the transfer shall be automatically approved.

B. Wen a student has been transferred and | ater changes residence to
anot her school district in the State of Cklahoma, the student shall be entitled to
continue to attend school in the district to which the student was transferred.
If a change of residence is to the district to which the student was transferred,
upon affidavit of the parent of the student, that district shall becone the
resident district. |If a student changes residence to another district during the
school year which is not the sanme district the student transferred to, the student
shall be entitled to attend school in either the receiving district or the new
district of residence for the remainder of the current year
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C. Any student transfer approved for any reason prior to the inplementation
of the Oklahoma Charter Schools Act January 1, 2000, shall continue to be valid

until this act is fully operational or until and shall not be subject to the

Educati on Open Transfer Act unless the parent having custody chooses ot herw se.

SECTI ON 9. AMENDATORY 70 O S. 1991, Section 8-103, as |ast anmended by
Section 21, Chapter 320, O S. L. 1999 (70 O S. Supp. 1999, Section 8-103), is
anended to read as foll ows:

Section 8-103. A In order that any student may be transferred, an
application formspecified by the State Board of Education must be conpleted by
the parents of the student. For purposes of the Education Open Transfer Act, the
term “parent” nmeans the parent of the student or person having custody of the
student as provided for in paragraph 1 of subsection A of Section 1-113 of this
title. The application shall be obtained fromand filed with the superintendent
of the receiving school district for transfers to school districts in the State of
Okl ahorma and with the State Board of Education for transfers to school districts
in another state. Applications shall be filed no later than February 1 of the
school year preceding the school year for which the transfer is desired. By Mrch
1 of the sanme school year, the receiving school district shall notify the resident
school district that an application for transfer has been filed by a student
enrolled in the resident school district. The board of education of the receiving
school district shall approve or deny the application for transfer not later than
June 1 of the sanme year and shall notify the parents of the student of the
decision. By July 1 of the sane year, the parents of the student shall notify the

receiving school district that the student will be enrolling in that schoo
district. Failure of parents to notify the district as required may result in
|l oss of the student’s right to enroll in the district for that year

B. On or before June—1 August 1, it shall be the duty of the superintendent
of the receiving school district to file with the State Board of Education and
each resident district a statement showi ng the nanmes of the students granted
transfers to the school district, the resident school district of the transferred
students and their respective grade |evel

SECTI ON 10. AMENDATORY Section 23, Chapter 320, O S.L. 1999 (70 O S
Supp. 1999, Section 8-103.2), is anended to read as foll ows:

Section 8-103.2 Except as otherw se provided, a student who enrolls,
pursuant to the Education Open Transfer Act, in a school district in which the
student is not a resident shall not be eligible to participate in school-rel ated
extranural athletic conpetition governed by the Okl ahoma Secondary Schoo
Activities Association for a period of one (1) year fromthe first day of
attendance at the receiving school unless the transfer is froma school district
whi ch does not offer the grade the student is entitled to pursue. |I|f the student
is granted an energency transfer pursuant to Section 8-104 of this title, was
granted a transfer for any reason prior to January 1, 2000, or enrolls pursuant to
the Education Open Transfer Act and qualifies for a hardship waiver pursuant to
the rules of the Okl ahoma Secondary School Activities Association, eligibility to
participate in school-related extramural athletic conpetition shall be deterni ned
by the Okl ahona Secondary School Activities Association

SECTI ON 11. ANVENDATORY 70 O.S. 1991, Section 6-114, as | ast anmended
by Section 34, Chapter 320, O S.L. 1999 (70 O S. Supp. 1999, Section 6-114), is
anmended to read as foll ows:

Section 6-114. A, Each district board of education shall adopt a policy for
the control and discipline of all children attending public school in that
district. Such policy shall provide options for the nmethods of control and
di scipline of the students and shall define standards of conduct to which students
are expected to conform In developing the policy, the district board of
education shall nake an effort to involve the teachers, parents, and students
affected. The students, teachers, and parents or guardi an of every child residing
within a school district shall be notified by the district board of education of
its adoption of the policy and shall receive a copy upon request. Provided, the
teacher of a child attending a public school shall have the sanme right as a parent
or guardian to control and discipline such child according to | ocal policies
during the tinme the child is in attendance or in transit to or fromthe school or
any other school function authorized by the school district or classroom presided
over by the teacher.

B. Except concerning students on individualized education plans (IEP)
pursuant to the Individuals with Disabilities Education Act (IDEA), P.L. No. 101-
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476, the State Board of Education shall not have authority to prescribe student

di sciplinary policies for school districts or to proscribe corporal punishnent in
the public schools. The State Board of Education shall not have authority to
require school districts to file student disciplinary action reports nore often
than once each year and shall not use disciplinary action reports in deternining a
school district's or school site's eligibility for program assi stance including
conmpetitive grants.

C. The board of education of each school district in this state mayadopt
shal | have the optlon of adoptlng a dress code Le—be—+neeLpe#ated—as—a—paht—ei—the

LnsLLLuLLng—a—unLLoandLess—eode for students enroIIed in the school district.

The board of education of a school district shall also have the option of adopting
a dress code which includes school uniforns.

SECTI ON 12. AMENDATCORY Section 2, Chapter 353, O S.L. 1992, as
anended by Section 1, Chapter 153, O S. L. 1994 (70 O S. Supp. 1999, Section 2602),
is amended to read as follows:

Section 2602. There is hereby created the Gkl ahona Hi gher Learning Access
Program The purpose of the programis to ensure that provide an award to
students who neet the criteria set forth in the Okl ahoma Hi gher Learning Access
Act, Section 2601 et seq. of this title, and who are pursuing studies in this
state leading to an associ ate or baccal aureate degree or who are pursuing studies
in a postsecondary vocational -technical program or course offered pursuant to a
duly approved cooperative agreenent between an area vocational -technical schoo
and an institution of The Okl ahona State System of Hi gher Education, and who are
in good acadenic standing in the institution of higher education or vocational -
techni cal school in which enrolled, are—+relieved to relieve themof the burden of
payi ng uhdergraduate general—enrollment fees resident tuition at institutions of
The Okl ahona State System of Higher Education, are+elieved to relieve themof the
burden of paying tuition for enrollnment in postsecondary prograns of the area
vocational -technical districts, or are—+relieved to relieve themof some portion of
t he burden of paying such fees or tuition, pursuant to the provisions of this act,
as may be required of enrollees at private institutions of higher education which
are accredited pursuant to Section 4103 of Title 70 of the Oklahonma Statutes. The
further purpose of this programis to establish and nmaintain a variety of support
servi ces whereby a broader range of the general student population of this state
will be prepared for success in postsecondary endeavors.

SECTI ON 13. AMENDATORY Section 3, Chapter 353, O S.L. 1992, as |ast
anended by Section 1, Chapter 190, O S.L. 1999 (70 O S. Supp. 1999, Section 2603),
is amended to read as follows:

Section 2603. A To be eligible to participate in the Cklahoma Hi gher
Learni ng Access Program and to qualify for an award which includes paynent of
general—enrollment feesor an anbunt equivalent to resident tuition or other
tuition pursuant to Section 2604 of this title for the first semester or other
acadenmi ¢ unit of postsecondary enroll nent, a student shall

1. Be a resident of this state;

2. Have a record of satisfactory conmpliance with agreements executed
pursuant to Section 2605 of this title;

3. Have graduated within the previous three (3) years froma high schoo
accredited by the State Board of Education, or the Oklahoma School of Science and
Mat hematics with a mininum 2.5 cumul ati ve grade point average on a 4.0 scale for
all work attenpted in grades nine through twelve;

4. Have saL#sL#ed conpleted the h+gh—seheeL currlcula reqU|renents adopted

|nst|tut|on mnthln The Cklahona State Systentof ngher Educati on and one

additional unit or set of conpetencies in a course that neets coll ege adni ssion
requi renents; provided the curriculumrequirenents shall include two units or sets
of conpetencies in foreign or non-English | anguage or technol ogy courses that neet
the coll ege adni ssion requirenents and one unit or set of conpetencies of a fine
arts course. Students shall also have attained a 2.5 grade point average in the
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core curriculum courses; provided that students who attended a hi gh school which
did not offer all the core curriculumcourses shall be allowed to satisfy this
requirenent by participating in a program approved by the State Regents for
remedi ati on of high school curricular deficiencies;

5. Have satisfied adm ssion standards as determ ned by the Ckl ahoma State
Regents for Hi gher Education for first-tinme-entering students for the appropriate
type of institution, or, if attending a private institution, have satisfied
adm ssion standards as deternmined by the private institution; provided, no student
participating in the Okl ahoma Hi gher Learning Access Program shall be adnmitted
into an institution of higher education by special adnission standards;

6. Have secured admi ssion to, and enrolled in, an institution which is a
menber of The Okl ahoma State System of Hi gher Education, a postsecondary
vocational -techni cal program offered pursuant to a duly approved cooperative
agreenent between an area vocational -technical school and an institution of The
Okl ahoma State System of Hi gher Education, or a private institution of higher
Il earning located within this state and accredited pursuant to Section 4103 of this
title; and

7. Have established financial need during the eighth-grade year, ninth-grade
year~ or tenth-grade year according to the standards and provisions pronul gated by
the Gkl ahona State Regents for Higher Education; a student who satisfies the
financial need criteria upon initial participation in the Olahoma Hi gher Learning
Access Program during the eighth, ninth, or tenth grade shall not |ater be denied
participation in the Okl ahoma Hi gher Learning Access Program on grounds that the
student does not neet the financial need criteria.

B. To retain eligibility while pursuing the program of higher learning in
whi ch enrolled, the student shall:

1. Maintain good acadeni c standing and satisfactory academ c progress
according to standards of the Okl ahomm State Regents for Hi gher Education; and

2. Comply with the standards related to nmintenance of eligibility as
pronul gated by the Okl ahonma State Regents for Hi gher Education

C. The Okl ahoma State Regents for Higher Education and the State Board of
Vocational and Technical Education shall pronmulgate rules relating to maintenance
of eligibility under this act by a student.

D. It is the intent of the Legislature that students in the ninth grade for
the 1992-93 school year who are deternmined to be eligible Olahoma Hi gher Learning
Access students pursuant to this act shall be the first students eligible for
benefits fromthe Okl ahoma Hi gher Learning Access Trust Fund.

E. The Okl ahoma State Regents for Hi gher Education are authorized to study,
devel op and propose criteria for determi ning students' award eligibility based
upon the conpletion of seven (7) senesters of high school coursework.

SECTI ON 14. AMENDATORY Section 4, Chapter 353, O S.L. 1992, as |ast
anended by Section 2, Chapter 190, O S.L. 1999 (70 O S. Supp. 1999, Section 2604),
is amended to read as foll ows:

Section 2604. A. Subject to the availability of funds, thegeneral
eprollrent—fees an anpunt equivalent to the resident tuition for which an eligible
Okl ahoma Hi gher Learni ng Access Program student is obligated at an institution of
The Okl ahoma State System of Hi gher Education shall be satisfied awarded by
all ocation fromthe Okl ahoma Hi gher Learning Access Trust Fund.

B. Subject to the availability of funds, for each eligible Oklahoma Hi gher
Learni ng Access Program student enrolled at a private institution of higher
learning located within this state and accredited pursuant to Section 4103 of this
title, the Okl ahoma State Regents for Hi gher Education shall award fromthe
Okl ahoma Hi gher Learni ng Access Trust Fund to-the institution—on behalf of the
student— an amount equivalent to the amount of general—enrollrentfee resident
tuition for which the student would be eligible if the student were enrolled in a
conpar abl e program at a conparable institution of The Ckl ahona State System of
Hi gher Education. Conparability shall be determ ned by the State Regents.

C. Subject to the availability of funds, an anmpbunt equivalent to the tuition
for any eligible Olahoma Hi gher Learning Access Program student enrolled in a
publ i c postsecondary vocational -technical program or course for the purpose set
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forth in Section 2602 of this title shall be satisfied awarded by allocation from
the Okl ahonma Hi gher Learning Access Trust Fund. Provided, such allocation shal

not exceed the ampunt a student woul d have received for conparable enrollment at a
two-year institution within The Okl ahoma State System of Hi gher Education

D. Satisfaction of general enrollment fees An award ortuition allowed by

this section shall not be allowed for courses or other postsecondary units taken
in excess of the requirenents for conpletion of a baccal aureate program or taken
more than five (5) years after the student's first senester of postsecondary
enroll ment. The Okl ahoma State Regents for Hi gher Education may award the

Okl ahoma Hi gher Learni ng Access Program benefits for courses of postsecondary
units taken nore than five (5) years after the student's first senester of

post secondary enroll ment only in hardship circunstances; provided, however, no

Okl ahonma Hi gher Learni ng Access Program participant nay receive benefits beyond a
curmul ative tinme period of five (5) years. The Oklahoma State Regents for Higher
Education may establish a maximumlimt on the number of courses or other
postsecondary units to which Okl ahoma Hi gher Learni ng Access Program benefits will
apply. Generalenrollnment fees An award andtuition for eligible Oklahoma Hi gher
Learni ng Access Program students enrolled in cooperative prograns pursuant to
agreenments between area vocational -technical schools and institutions of The

Okl ahoma St ate System of Hi gher Education shall be satisfied for both vocational -
technical and college work in which enrolled pursuant to such cooperative program

E. Benefits awarded under the Okl ahoma Hi gher Learning Access Program shal
be awarded to all eligible applicants without any linmtation on the nunber of
awards in any year other than the anpbunt of funds available for the program and
the nunber of eligible applicants. Subject to the provisions of subsection F of
this section, if funds are not sufficient to provide awards for all eligible
applicants, the Okl ahona State Regents for Higher Education shall nake awards on
the basis of need. Provided, the Cklahoma State Regents for Higher Education
shall take into consideration other grants and schol arshi ps recei ved by an
eligible applicant when naki ng awards.

F. The Oklahoma State Regents for H gher Education nay, at the tinme an award
is made on behalf of an Okl ahona Hi gher Learning Access Program student, set aside
in the Okl ahoma Hi gher Learning Access Trust Fund funds for the full conmm tnent
made to such Higher Learning Access Program student. For all acadenic years,
students who have previously received awards under the provisions of the Ckl ahom
Hi gher Learning Access Act, Section 2601 et seq. of this title, and who have
continued at all times to fulfill the requirements for eligibility to receive
awar ds provided pursuant to this program shall be given an absolute priority for
continued financial support by the Gkl ahona Hi gher Learning Access Program
superior to any students who are applying for such benefits for the first tine.

SECTI ON 15. AMENDATORY Section 5, Chapter 353, O S.L. 1992, as |ast
anended by Section 3, Chapter 190, O S.L. 1999 (70 O S. Supp. 1999, Section 2605),
is amended to read as follows:

Section 2605. A Each school year, every fifth- through ninth-grade student
in the public schools of this state shall be apprised, together with the student's
parent, custodial parent, or guardian, of the student's opportunity for access to
hi gher | earni ng under the Okl ahona Hi gher Learning Access Program The Okl ahoma
State Regents for Higher Education and the State Board of Education shall devel op
pronote, and coordinate a public awareness programto be utilized in making
students and parents aware of the Okl ahorma Hi gher Learni ng Access Program

B. On a formprovided by the Okl ahoma State Regents for Hi gher Education,
every public school district shall designate at |east one Okl ahoma Hi gher Learning
Access Program contact person, who shall be a counselor or teacher, at each public
school site in this state in which eighth-, ninth- or tenth-grade classes are
taught. \When requested by the State Regents, the State Board of Education shal
assist the State Regents to ensure the designation of contact persons.

C. Eighth- and ninth-grade students who qualify on the basis of financial
need according to the standards and provisions promul gated by the Ckl ahoma State
Regents for Hi gher Education shall be given the opportunity throughout the eighth-
and ninth-grade years to enter into participation in the program by agreeing to,

t hroughout the reminder of their school years:
1. Attend school regularly and do homework regularly;

2. Refrain from subst ance abuse;
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3. Refrain fromcomission of crimes or delinquent acts;

4. Have school work and school records reviewed by nentors designated
pursuant to the program

5. Provide information requested by the Gkl ahona State Regents for Higher
Education or the State Board of Education; and

6. Participate in programactivities.

The contact person at the school shall maintain the agreenents, which shall be
executed on forms provided by the Okl ahoma State Regents for Higher Education and
managed according to regul ati ons promul gated by the Okl ahona State Regents for

Hi gher Education, and the contact person shall nmonitor the student's conpliance
with the terns of the agreenent. The Okl ahoma State Regents for Hi gher Education
are authorized to process student agreenents and verify conpliance with the
agreenents. Students failing to conply with the terms of the agreenent shall not
be eligible for the awards provided in Section 2604 of this title.

D. A student shall not be found to be in financial need for purposes of the
Okl ahorma Hi gher Learning Access Programif the incone fromtaxable and nontaxabl e
sources of the student's parent(s) exceeds Fhirty-two Thousand Dollars
($32,000-00) Fifty Thousand Dollars ($50,000.00) per year. The student's
financial qualification shall be certified by the contact person at the school or
by the Okl ahona State Regents for Higher Education on the agreement form provided
by the Okl ahona State Regents for Hi gher Education; the formshall be retained in
the student's permanent record and a copy forwarded to the Okl ahoma State Regents
for Higher Education.

E. Agreenments shall be witnessed by the student's parent, custodial parent,
or guardian, who shall further agree to:

1. Assist the student in achieving conpliance with the agreenents;

2. Confer, when requested to do so, with the school contact person, other
school personnel, and program nentors;

3. Provide information requested by the Okl ahoma State Regents for Hi gher
Education or the State Board of Education; and

4. Assist the student in conpleting forms and reports required for program
participation, nmaking applications to institutions and schools of higher |earning,
and filing applications for student grants and schol arshi ps.

F. Tenth-grade students who failed to enter into participation in the
program during their eighth- or ninth-grade year shall be allowed to enter into
participation in the programby entering into agreenents as set forth in
subsections C and D of this section. Beginning with the 1994-95 school year,
students who begin participating in the programduring their tenth-grade year
shall be eligible for benefits fromthe Okl ahoma Hi gher Learning Access Trust Fund
as provided in Section 2601 et seq. of this title only under the condition that
the trust fund bal ance, excluding any anmpunts set aside for full comritnents to
Okl ahorma Hi gher Learni ng Access Program students pursuant to Section 2604 of this
title, exceeds the ampunt necessary to satisfy awards due on behal f of Okl ahoma
Hi gher Learni ng Access Program students who began participation during the eighth-
or ninth-grade year or who have priority as provided in Section 2604 of this
title.

G.  The Gkl ahoma State Regents for Higher Education shall promulgate rules
for the determ nation of student conpliance with agreenents nmade pursuant to this
secti on.

H.  The Okl ahoma State Regents for H gher Education shall designhate personne
to coordinate tracking of programrecords for the years when students
participating in the programare still in the public schools, provide staff
devel opment for contact persons in the public schools, and provide liaison with
the State Board of Education and | ocal organizations and individuals participating
in the program

I. The school district where an Okl ahoma Hi gher Learning Access Program

student is enrolled when the student begins participation in the program and any
subsequent school district where the student enrolls shall forward information
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regarding the student's participation in the programto a school to which the
student transfers upon the school's request for the student's records.

J. Students participating in the Okl ahoma Hi gher Learning Access Program
shall provide their social security nunber or their student identification nunber
used by their school to the Gkl ahona State Regents for Higher Education. The
Regents shall keep the nunbers confidential and use themonly for administrative
pur poses.

SECTI ON 16. AMENDATORY Section 37, Chapter 320, O S.L. 1999 (70 O S
Supp. 1999, Section 2610), is anmended to read as foll ows:

Section 2610. Sections 38through43 2610 through 2613 of this act title
shall be known and may be cited as the “Cklahoma Tuition Scholarship Act”

SECTI ON 17. AMENDATORY Section 38, Chapter 320, O S. L. 1999 (70 O S
Supp. 1999, Section 2611), is anmended to read as foll ows:

Section 2611. There is hereby created the Ckl ahoma Tuition Schol arship
Program The purpose of the RPreogram programis to enasurethat provide to students
who neet the criteria set forth in the Cklahona Tui tion Scholarshrp Act and, who

at3 aduation graduated from
hi gh school mnth a standard d|pIona and mho are intending to pursue studies at an
institution of higher education in The Okl ahoma State System of Hi gher Education
or a private institution of higher learning |leading to an associate or
baccal aureate degree, or are pursuing studies in a postsecondary vocati onal -
techni cal program or course offered pursuant to a duly approved cooperative
agreenent between an area vocational -technical school and an institution of The

Okl ahorma St ate System of Hi gher Education, are—+rewarded by having a scholarship in
an anount equivalent to the resident tuition for the first two (2) years of

general—enrollment fees for enrollnment at an institution in The Okl ahoma State
System of Hi gher Education paid for by the state.

SECTI ON 18. AMENDATORY Section 39, Chapter 320, O S.L. 1999 (70 O S
Supp. 1999, Section 2612), is anmended to read as foll ows:

Section 2612. A To be eligible to participate in the Cklahoma Tuition

Schol arship Program and qualify for payment—of general—enrollrmentfees a
schol arshi p pursuant to Section 40 2613 of this ast title, a student shall:

1. Be aresident of this state for a mininumof two (2) cal endar years
i medi ately prior to high school graduation. Provided, a student who is a
dependent of a nmenber of the armed services stationed in Oklahoma shall be
eligible as a resident of the state for purposes of this section as |long as the
menber is stationed in the state in full-tine mlitary service and under mlitary
orders;

2. Have graduated within the previous three (3) years froma high schoo
accredited by the State Board of Education or the Okl ahoma School of Science and
Mat hemati cs and have been awarded a standard di pl ona of—honor as provided for in
Section 11-103-2¢c 11-103.6 of Fitle 70 of the Oklahoms Statutes this title;

3. 3 3
graduate ranking in the top flfteen percent (159@ of the student S hlgh schoo
cl ass and have earned not |less than a 3.25 grade-point average on a 4.0 scal e;

4. Have a—total—-adjusted gross—family attained a score of 26 or higher on

the American Col | ege Test;

5. Meet the incone eligibility level, which is the student’s parent(s)
i ncome fromtaxable and nontaxabl e sources et which shall not be nore than Seventy
Thousand Dol |l ars ($70, 000. 00) per year;

5— 6. Have satisfied admi ssion standards as determined by the Oklahoma State
Regents for Hi gher Education for first-tinme-entering students for the appropriate
type of institution or, if attending a private institution of higher |earning
located within the state and accredited pursuant to Section 4103 of Ftle 70 of
the Oklahora Statutes this title or a postsecondary vocational -technical program
or course offered pursuant to a duly approved cooperative agreenent between an
area vocational -technical school and an institution of The Okl ahoma State System
of Higher Education, have satisfied the adm ssion standards for that private
institution or vocational-technical program

ENR. H B. NO 2728 Page 15



6— 7. Have secured admission to, and enrolled in, an institution whichis a
menber of The Okl ahonma State System of Hi gher Education, a postsecondary
vocational -techni cal program or course offered pursuant to a duly approved
cooperative agreenent between an area vocational -technical school and an
institution of The Okl ahomm State System of Hi gher Education, or a private
institution of higher learning located within this state and accredited pursuant
to Section 4103 of Fitle 70 of the Oklahoms Statutes this title;

+- 8. Have mmde application for state and federal tuition aid programs; and

8- 9. Not have been adjudicated as a delinquent for an offense defined in
Section 571 of Title 57 of the Okl ahoma Statutes as an exception to a nonviol ent
of fense or convicted as an adult of an offense defined in Section 571 of Title 57
of the Oklahomm Statutes as an exception to a nonviol ent offense.

B. Payment of schol arships shall begin for eligible students enrolling in a
hi gher | earni ng program who graduate from hi gh school during the 2002-2003 schoo
year and shall continue for eligible students graduating thereafter.

C. Toretain eligibility while pursuing the program of higher learning in
whi ch enrolled, the student shall:

1. Maintain a mninum2.75 cunul ati ve grade point average on a 4.0 scal e;

2. Maintain good academ ¢ standi ng and satisfactory academ c progress
according to standards of the Okl ahoma State Regents for Hi gher Education; and

3. Comply with the standards related to maintenance of eligibility as
pronul gated by the Okl ahoma State Regents for Hi gher Education

S~ D. The klahoma State Regents for Hi gher Education shall pronulgate rules
relating to mai ntenance of eligibility under the Gkl ahona Tuition Schol arship
Program by a student.

SECTI ON 19. AMENDATORY Section 40, Chapter 320, O S. L. 1999 (70 O S
Supp. 1999, Section 2613), is anmended to read as foll ows:

Section 2613. A. Subject to the availability of funds, the general
eprollrent—fees a scholarship in an anpunt equivalent to the resident tuition
whi ch a student who is eligible under the Okl ahoma Tuition Schol arship Act is
obligated to pay at an institution in The Okl ahoma State System of Hi gher
Educati on shall be satisfied awarded by allocation fromthe Okl ahoma Tuition
Schol arship Trust Fund.

B. Subject to the availability of funds, for students enrolled in a private
institution of higher learning located within this state and accredited pursuant
to Section 4103 of Fitle 70 of the Oklahoma—Statutes this title, the Okl ahoma
State Regents shall award tothe institution—on behalf of the student, fromthe
Okl ahoma Tuition Schol arship Trust Fund, a scholarship in an anpbunt equivalent to
the amobunt of generalenrollment fees resident tuition for which the student would
be eligible if the student were enrolled in a conparable programat a conparabl e
institution of The Okl ahoma State System of Hi gher Education. Conparability w1+
shall be deternmined by the State Regents.

C. Subject to the availability of funds, a scholarship in an amunt
equi valent to the tuition for eligible students enrolled in a postsecondary
vocational -techni cal program or course offered pursuant to a duly approved
cooperative agreenent between an area vocational -technical school and an
institution of The Oklahoma State System of Hi gher Education shall be satisfied
awar ded by allocation fromthe Okl ahoma Tuition Scholarship Trust Fund. Provided
such allocation shall not exceed the anpbunt a student would have received for
paynent of two (2) years of resident tuition for conparable enrollnment at a two-
year institution within The Okl ahoma State System of Hi gher Education

D. The maximumlimt on the nunmber of courses or other postsecondary units

for which general—enrollment fees—ortuition a scholarship wiltl shall be satisfied

awarded as provided for by this section shall not exceed sixty (60) credit hours,
with not nore than thirty (30) credit hours in any one year.

E. No benefits shall be awarded under the Okl ahoma Tuition Schol arship

Program f or payment of general enrollnment fees or tuition for renmedial courses.

ENR. H B. NO 2728 Page 16



F. Benefits awarded under the Okl ahoma Tuition Schol arship Program shall be
awarded to all eligible applicants without any limtation on the nunber of awards
in any year other than the anount of funds available for the Program and the
number of eligible applicants. [|If funds are not sufficient to provide awards for
all eligible applicants, the Okl ahoma State Regents for Higher Education shal
make awards on the basis of need. The State Regents shall take into consideration
other grants and schol arshi ps received by an eligible applicant when making
awards. If an eligible applicant receives state or federal tuition aid which pays
for all or part of the general enrollment fee resident tuition obligation of the
applicant, the State Regents shall adjust the award to cover only an anpunt
equi val ent to the renmining unpaid portion—f—any—of the general enrollnent fee
obligation after the state or federal aid s applied.

SECTI ON 20. AMENDATORY Section 41, Chapter 320, O S. L. 1999 (70 O S
Supp. 1999, Section 3953.2), is anended to read as follows:

Section 3953.2 A. There is hereby created a trust fund to be known as the
“Okl ahoma Tuition Schol arship Trust Fund”. The Okl ahoma State Regents for Higher
Educati on shall be the trustee of the Trust Fund.

B. The State Regents shall utilize the Trust Fund to inplenment the
provi sions of the Okl ahoma Tuition Schol arship Act.

C. The Trust Fund principal shall consist of nonies the Legislature
appropriates or transfers to the Ckl ahoma State Regents for Hi gher Education for
the Trust Fund and any nobnies or assets contributed to the Trust Fund from any
ot her source, public or private.

D. Notwithstanding other provisions of |law, income and investment return on
Trust Fund principal shall accrue to the Trust Fund for use as provided by
aut hori zation of the trustees for the purposes provided in the Cklahoma Tuition
Schol arship Act. The State Regents nay also utilize the Trust Fund principal for
pur poses provided in the Oklahonma Tuition Schol arship Act. Except as otherw se
provi ded by law, no such inconme or investment return or principal shall be used
for administrative expenses. Expenses incurred by the State Regents in the
adm ni stration of the Trust Fund and the Okl ahona Tuition Schol arship Program
established by the act shall be paid from nonies appropriated to the State Regents
coordi nating board for their general operating budget.

E. The State Regents shall adopt rules for acconplishing transfer of funds
fromthe Okl ahoma Tuition Scholarship Trust Fund to the appropriate institutiona
Educati on and General Operations Revolving Funds, as established in Section 3901
of Title 70 of the Oklahoma Statutes, to private institutions of higher |earning,
and to the appropriate vocational -technical school to cover general enrollnent
fees resident tuition or other tuition for eligible students pursuant to the
Okl ahorma Tuition Schol arship Act. Allocations fromthe Trust Fund may be nmde
only for the purpose of covering the general—enrollnentfees resident tuition or
other tuition of eligible students by making schol arship awards in an amount
equi valent to two (2) years of resident tuition to eligible students. No portion
of the Trust Fund nmay be used or allocated for adninistrative or operating
expenses of any higher education or vocational-technical institution

SECTI ON 21. AMENDATORY 70 O S. 1991, Section 3954, as |ast anended by
Section 42, Chapter 320, O S. L. 1999 (70 O S. Supp. 1999, Section 3954), is
anended to read as foll ows:

Section 3954. A The &kl ahoma State Regents for Higher Education shal
di scharge their duties as trustees of the Okl ahoma State Regents' Endownent Trust
Fund, as trustees of the Oklahoma State Regents' Acadenmi c Schol ars Trust Fund, as
trustees of the Oklahoma Hi gher Learning Access Trust Fund, and as trustees of the
Okl ahoma Tuition Schol arship Trust Fund, hereafter "Trust Funds"

1. Wth the care, skill, prudence, and diligence under the circunstances
then prevailing that a prudent person acting in a |like capacity and famliar with
such matters would use in the conduct of an enterprise of a |like character and
with like ains;

2. By diversifying the investnments of the Trust Funds so as to mininze the
risk of large |osses, unless under the circunstances it is clearly prudent not to
do so; and

3. In accordance with the |aws, docunents and instruments governing the
Trust Funds.
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B. The State Regents may procure insurance i ndemifying the nmenbers of the
State Regents from personal |oss or accountability fromliability resulting froma
menber' s action or inaction as a trustee.

C. The State Regents nmay establish an investnent committee for any of the
Trust Funds or any conbination of such Trust Funds. Such investnent comrittee
shall be conposed of nenbers of the State Regents appointed by the chairman of the
State Regents. The comrittee shall nake recomendations to the entire nmenbership
of the State Regents on all matters related to the choice of custodi ans and
managers of the assets of the Trust Funds, on the establishnment of investnent and
fund managenent guidelines, and in planning future investnent policy. The
conm ttee shall have no authority to act on behalf of the State Regents in any
circunst ances whatsoever. No recommendation of the conmittee shall have effect as
an action of the State Regents nor take effect without the approval of the State
Regent s.

D. The State Regents may retain qualified i nvestment nanagers to provide for
the investnent of the nonies of the Trust Funds and may pay the fees for the
services of such investnent managers fromthe investnment proceeds attributable to
each of the Trust Funds. The investment nanagers shall be chosen by a
solicitation of proposals on a conpetitive bid basis pursuant to standards set by
the State Regents. Subject to the overall investnent guidelines set by the State
Regents, the investnent managers shall have full discretion in the nanagenent of
those nonies of the Trust Funds allocated to the investnment nmanagers. The State
Regents shall manage those nonies not specifically allocated to the investnent
managers. The nonies of the Trust Funds allocated to the investnent nanagers
shal | be actively managed by the investnment managers, which may include selling
investnments and realizing losses if such action is considered advantageous to
| onger termreturn nmaxi m zation. Because of the total return objective, no
di stinction shall be made for managenent and performance eval uati on purposes
between realized and unrealized capital gains and | osses.

E. Funds and revenues for investnment by the investment managers or the State
Regents shall be placed with a custodian selected by the State Regents. Paynent
of the fees for the custodians' services nay be paid fromthe applicable Trust
Fund. The custodi an shall be a bank or trust conpany offering pension fund master
trustee and master custodial services. The custodian shall be chosen by a
solicitation of proposals on a conpetitive bid basis pursuant to standards set by
the State Regents. 1In conpliance with the investnment policy guidelines of the
State Regents, the custodian bank or trust conpany shall be contractually
responsi bl e for ensuring that all nonies of the Trust Funds are invested in
i nconme- produci ng i nvestnment vehicles at all tinmes. |f a custodian bank or trust
conpany has not received direction fromthe investnent nmanagers of the Trust Funds
as to the investnent of the nonies of the Trust Funds in specific investnent
vehi cl es, the custodi an bank or trust conpany shall be contractually responsible
to the State Regents for investing the nonies in appropriately collateralized
short-terminterest-bearing investnent vehicles.

F. By November 1, 1989, and prior to August 1 of each year thereafter, the
State Regents shall develop witten investnent plans for the Trust Funds.

G The State Regents shall conpile quarterly financial reports of all the
funds and accounts of the Oklahoma State Regents' Endowrent Trust Fund, the
Okl ahorma St ate Regents' Academi ¢ Schol ars Trust Fund, and the Okl ahoma Hi gher
Lear ni ng Access Trust Fund, and the Cklahoma Tuition Schol arship Trust Fund on a
fiscal year basis. The reports shall include several relevant nmeasures of
i nvestment val ue, including acquisition cost and current fair market value with
appropriate summries of total holdings and returns. The reports shall contain
combi ned and individual rates of returns of the investnent nmanagers by category of
i nvestnment, over periods of tine. The reports shall be distributed to the
Director of the Legislative Service Bureau and the Chairman of the Joint Conmittee
on Fiscal Operations.

H After July 1 and before Cctober 1 of each year, the State Regents shal
publish three annual reports presented in sinmple and easily understood | anguage.
The reports shall be subnmitted to the Governor, the Speaker of the House of
Representatives, the President Pro Tenpore of the Senate, the Director of the
Legi sl ative Service Bureau, and the Chairman of the Joint Cormittee on Fisca
Operations. The annual reports shall cover the operation of the Oklahoma State
Regent s’ Endownent Trust Fund, the Okl ahonma State Regents' Acadenic Scholars Trust
Fund, the Okl ahoma Hi gher Learning Access Trust Fund, and the Okl ahoma Tuition
Schol arship Trust Fund during the past fiscal year, including incone,
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di sbursenents, and the financial condition of the Trust Funds at the end of the
fiscal year. The annual reports shall also contain the information issued in the
quarterly reports required pursuant to subsection G of this section as well as a
sunmary of the results of the nobst recent actuarial valuation to include tota
assets, total liabilities, unfunded liability or over-funded status, contributions
and any other infornmation deened relevant by the State Regents.

SECTI ON 22. NEW LAW A new section of law to be codified in the
Ckl ahoma Statutes as Section 24-151 of Title 70, unless there is created a
duplication in nunbering, reads as follows:

A. It is the intent of the Legislature that the State Superintendent of
Public Instruction, the Director of the State Departnent of Vocational and
Techni cal Education, and the Chancellor for Hi gher Education shall coordinate
spring break dates for the public schools, area vocational -technical schools, and
institutions within The Ckl ahona State System of Hi gher Education beginning with
the 2001- 2002 school year.

B. Independent, elenmentary, and area vocational -technical school districts
and institutions within The Okl ahoma State System of Hi gher Education shal
schedul e spring break dates as determ ned pursuant to subsection A of this
section.

SECTI ON 23. AMENDATORY Section 56, Chapter 320, O S. L. 1999, is
amended to read as foll ows:

Section 56. Inplenentation of Sections 3% 44 through 54 efthis—aect, Chapter
320, O S. L. 1999, shall be delayed until the current expenditure per pupil in
average daily attendance in public elementary and secondary schools in unadjusted
dollars for the 1998-99 school year or any school year thereafter for Okl ahoma as
reported by the National Center for Education Statistics annually in the Digest of
Education Statistics reaches at |east ninety percent (90% of the regional average
expenditure for that same year, and funds are provided. For purposes of this
section, the regional average expenditure shall consist of the current expenditure
per pupil in average daily attendance in public elenentary and secondary school s
i n unadj usted dollars for each of the follow ng states: Arkansas, Col orado,
Kansas, M ssouri, New Mexico, Oklahoma, and Texas, averaged together. By January
1 of each year the State Board of Education shall report whether or not the
ni nety-percent expenditure | evel has been reached based on information reported
annual ly in the Digest of Education Statistics by the National Center for
Education Statistics. Sections 3% 44 through 54 ef this—act, Chapter 320, O S. L.
1999, shall be inplenented on July 1 after the first January 1 report verifies
that the ninety-percent expenditure |evel has been reached and funds have been
provi ded.

SECTI ON 24. REPEALER Section 1, Chapter 251, O S.L. 1998, as anended
by Section 2, Chapter 320, O S.L. 1999 and Section 2, Chapter 251, O S. L. 1998, as
anended by Section 3, Chapter 320, O S.L. 1999 (70 O S. Supp. 1999, Sections 11-
103.2c and 11-103.2d) are hereby repeal ed.

SECTI ON 25. This act shall becone effective July 1, 2000.
SECTION 26. It being i mediately necessary for the preservation of the
public peace, health and safety, an energency is hereby declared to exist, by

reason whereof this act shall take effect and be in full force fromand after its
passage and approval
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Passed the House of Representatives the 17th day of My, 2000.

Speaker of the House of
Represent ati ves

Passed the Senate the 17'" day of May, 2000.

Pr esi dent of the Senate
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